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Let’s Connect

King IV – Sustainability thinking is part of good governance

Concepts setting the foundation: ethical leadership, the organization in society, corporate citizenship,
sustainable development, stakeholder inclusivity, integrated thinking and integrated reporting
Fundamental focus on the triple context of “people, planet, profit”

The 3 paradigm shifts in the corporate world:
• From financial capitalism to inclusive capitalism - “Long-term financial performance depends on

the efficient and productive management of resources not currently measured by traditional
accounting methodologies – human, intellectual, social and relationship, and natural capitals. The
financial capital market system is insufficient to guard against the multi-faceted and interconnected
risks of the future and hence an inclusive market system should be adopted”

• From short-term capital markets, to long-term, sustainable capital markets
• From siloed reporting to integrated reporting – consistent with the concept of a sustainable,

inclusive capital market system. The International Federation of Accountants has promoted
Integrated Reporting to the G20 countries

Extracts from the King Codes of Corporate Governance (King IV)
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Key considerations

• Credibility: classification of Green

• Reference point

• Context and relevance

• Market need
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Sustainable finance (NT paper):
Encompasses models, products, markets and ethical 
practices to deliver resilience and long term value in 
each of the environmental, economic and social 
aspects and thereby contributing to the delivery of 
the SDG’s and climate resilience. 
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Green, Social and Sustainability bonds

• The transition to a sustainable global economy requires scaling up the financing of investments
that provide environmental and social benefits. The bond markets through Green, Social and
Sustainability Bonds as well as Sustainability-Linked Bonds can play an essential role in attracting
private capital to finance these global needs.

• Green, Social and Sustainability Bonds are any type of bond instrument where the proceeds will
be exclusively applied to eligible environmental and/or social projects.

• Sustainability-Linked Bonds are any type of bond instrument for which the financial and/or
structural characteristics can vary depending on whether the issuer achieves predefined
Sustainability/ESG objectives.
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The Green bond principles  - outline
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• Eligibility
• UOP
• Annual reporting
• External Review
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No taxonomy for SA at the time of writing … but the 
need for sustainable finance instruments was there. 
Needed to adapt.
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If we don’t invest 
in the future we 
want, the one we 
get will be worth 
infinitely less.
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Questions?

Contact: ShameelaE@jse.co.za

mailto:ShameelaE@jse.co.za

