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Resources

The following materials are provided to support the test case use of the draft taxonomy

1. The Draft Green Finance Taxonomy User Guidance
Provides detailed guidance on how to use the Taxonomy

2. The Draft Green Finance Taxonomy
Provides the economic activities and standards against which alignment 

is tested
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What is the Draft Green Finance Taxonomy?

The Draft Green Finance Taxonomy is the latest version of the draft 
South African taxonomy. It includes updates to the criteria based on 
feedback received from initial consultations on the ‘Zero-draft’ 
version, as well as further stakeholder input and international 
developments.

A listing of outstanding aspects of this taxonomy draft is maintained 
for reference.

Stakeholder feedback on all materials are encouraged.
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What are the benefits of a Taxonomy? 

Help the financial sector with clarity and certainty in selecting green

investments in line with international best practice and South Africa’s

national policies and priorities

Reduce the costs associated with labelling and issuing green financial

instruments

Unlock significant investment opportunities, such as the estimated $588

billion in climate-friendly investment potential for South Africa toward

2030, identified by IFC research

Reduce financial sector risks through enhanced management of

environmental and social performance
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Applying the Green Finance Taxonomy

4



5

Can the types of investment/finance/use of 
proceeds be defined to a specific activity at 

asset or project level?

Decision tree for practical application of the taxonomy – defining use of proceeds

YESNO

Refer to the ‘7-Step approach’ in 
determining alignment to the taxonomy.

Alternative application option is to explore splitting 
client exposure across activities for the purpose of 
classification. 

Banks
• Corporate  and general 

purpose loans
• Green bonds
• Project finance
• Credit facilities

Retirement Funds and Asset 
manager
• Government securities
• Investment-grade bonds
• Listed and unlisted equity
• Indexes 
• Direct investments

Asset owners 
and developers
• Project finance
• Development 

finance

then
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FINANCIAL 
MARKET 

PARTICIPANTS

ASSET OWNERS* 
& PROJECT 

DEVELOPERS

These participants would use the taxonomy to 
evaluate own portfolio and products alignment, to 
shift investment strategy and develop products, to 

make discrete investment decisions, and to compile 
disclosures in terms of contribution and/or exposure

These participants could compile disclosures against 
the taxonomy regarding capex and opex, covering 

activities that substantially contribute to the 
taxonomy objectives, and look to attract financing (for 
their activities and/or projects/assets) on the basis of 

being taxonomically aligned

Includes market 
participants offering 

financial products e.g. 
financial institutions, 

banks, investors, bond 
issuers, pension 
providers, and 

investors in products 
and instruments

Include non-financial 
companies and 

developers with non-
financial reporting 

directives. e.g. mining 
houses and 

manufacturers

POLICY MAKERS 
& GOVERNMENT 

AGENCIES

These users may develop policy and delegated 
acts/regulations aligned through technically robust 

processes that inform future taxonomy updates, and 
align to or reference elements of the taxonomy, such 

as in the context of setting public measures and 
standards of labels for green financial products or 

green (corporate) bonds and use for economic and 
SDG monitoring purposes

These include law 
makers and 
government 

departments e.g. 
DEFF, SARS, National 

Treasury

User group Example User perspectives

• Identify opportunities that align to taxonomy and criteria 
• Support investee engagement  
• Evaluate investment portfolios for taxonomic alignment and exposure 
• Evaluate new investments’ taxonomic alignment 
• Evaluate existing products alignment, and originate and structure aligned new 

products 
• Design and shift investment and product policies and strategies 
• Understand and compile disclosures concerning exposure, in terms of or in 

addition to regulatory requirements 

• Compile disclosures against the taxonomy regarding capital expenditure, 
operational expenditure and turnover 

• Support investor and capital markets engagement, to attract financing on the 
basis of being taxonomically and thematically aligned 

• Develop policy and delegated acts/regulations 
• Measure and account for aligned financial flows at different economic levels 

and improve and align tracking systems 
• Identify areas of underinvestment relative to objectives 
• Facilitate aligned pipeline development 
• Align to or reference elements of the taxonomy, such as in the context of 

setting public measures and standards of labels for green financial products or 
green bonds and in reporting on economic, NDC and SDG monitoring purposes 

Anticipated Applications

* In this sense there may be an overlap between ‘financial market participants’ and ‘asset owners’. The emphasis is however on the linkage to conducting real economic activity, the specifics of which are to be evaluated against the 
taxonomy’s technical standards for alignment, whereafter financial metrics may be assessed.

Different users have different uses – it is helpful to state your objective for the use case  
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Step 1

Step 2

Step 3

Step 4

Step 5

Step 6

Step 7

Familiarise yourself with each of the Principles of the taxonomy
To be taxonomically aligned, users need to meet all four principles

Principle 1: Substantially contribute to at least one of six Objectives of the taxonomy 
Identify which objective the economic activity under consideration substantially contributes to

Principle 2: Meet applicable technical standards
Identify whether the economic activity under consideration is covered by the taxonomy

Meet applicable technical standards
Evaluate performance against technical screening criteria

Principle 3: Do no significant harm to any of the other objectives
Evaluate performance against Do No Significant Harm Criteria

Principle 4: Comply with minimum social Safeguards
Evaluate compliance with minimum social safeguards

Conclude on taxonomic-alignment
Disclose results

You should undertake a ‘7 Step approach’ in determining alignment to the taxonomy

We guide you through each step in the following slides.
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Principle 1: Substantially contribute to 
at least one of the six objectives of the 
taxonomy. 

Principle 2: Meet applicable 
Technical Screening Criteria

Principle 3: Do no 
significant harm to any of 
the other objectives

Principle 4: Comply with 
Minimum Social 
Safeguards

To be taxonomically aligned, users need to meet all 
four Principles

Step 1 Familiarise yourself with all the 
principles of the taxonomy 

Guidance note

It is important to recognise that in 
order to be taxonomically aligned, 
users need to conform to all Principles 
of the Taxonomy.

7 Step approach in determining alignment to the taxonomy
Step 1
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Identify which objective(s) the economic activity 
under consideration substantially contributes to

Step 2
Principle 1: Substantially contribute 
to at least one of the six objectives of 
the taxonomy (MSC)

The Taxonomy recognises two distinct types of substantial contribution that can be considered 
Taxonomy-aligned: 
1. Activities that make a substantial contribution based on their own performance: For 

example, an economic activity being performed in a way that is environmentally 
sustainable.

2. Enabling activities: Activities that, by provision of their products or services, enable a 
substantial contribution to be made in other activities. For example, an economic activity 
that manufactures a component that improves the environmental performance of another 
activity.

Climate change 
mitigation

Climate change 
adaptation

Sustainable use of water 
and marine resources

Sustainable resource 
use and circularity

Ecosystem protection 
and restoration

Pollution 
prevention

7 Step approach in determining alignment to the taxonomy

Guidance note

For more guidance on identifying 
whether an economic activity under 
consideration Makes Substantial 
Contribution based on its own 
performance or is an enabling activity, 
uses can refer to the Taxonomy User 
Guidance document which further 
describes these concepts.

Step 2
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Step 2
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Identify whether the economic activity under 
consideration is covered by the current version of the 
taxonomy

If there is no economic activity that relates to the economic activity under consideration, 
this likely means that the economic activity does not yet exist in the current version of 
taxonomy. In that case, it is recommended that application is made to the designated 
taxonomy maintenance organisation for consideration and further development of the 
green finance taxonomy (the taxonomy maintenance arrangements are presently under 
consideration).

1 2
Match the economic activity 

under consideration within the 
taxonomy matrix

Locate the macro-sector that the 
economic activity under 
consideration would best relate to, 
and then find the taxonomy entry 
that best matches that specific 
economic activity.

Refer to the Technical Screening 
Criteria for the particular 

economic activity
After a match has been made, use the 
referenced section number provided 
in the matrix to direct you to where 
the technical screening criteria related 
to that specific economic activity 
under consideration can be found.
.

Step 3
Principle 2: Meet applicable Technical 
Screening Criteria

7 Step approach in determining alignment to the taxonomy

Guidance note
The current taxonomy provides 
Technical Screening Criteria specific to 
economic activities which Make 
Substantial Contribution to climate 
change mitigation and climate change 
adaptation. Technical Screening 
Criteria related to the other taxonomy 
objectives have not yet been 
developed, therefore substantial 
contribution to these objectives cannot 
be assessed using the current 
version of the taxonomy. This is a gap 
that may be closed in time.

Step 3
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Example: Hydropower

Economic 
activities

Macro sectors

Taxonomy Matrix

Technical screening criteria

 

Agriculture, 

forestry, fisheries 

and land use

 

Industry 

 

 

Industry 

 

 

Energy 

 

 

Energy 

 

 

Water and Waste 

 

 

Water and Waste 

 

 

Transportation 

 

 

ICT 

 

 

Construction 

 

 

Enabling activities, 

system resilience & 

innovation

 

Social Resilience 

 

 

Forestry and land 
Rehabilitation  

Sic code 02 
 

 

Manufacture of low 
carbon and 
resource efficiency 
technologies 

No Specific SIC code 

 

 

Manufacture of low 
carbon resources  

Activity to be 
developed in future  

Production of 
electricity, heating 
and cooling from 
Solar PV, 
Concentrated Solar 
Power, Wind 
Power and Ocean 
Energy 

Sic code 3510 

Storage of Thermal 
Energy  

No Specific SIC code 

Water collection, 
storage, 
distribution 
treatment and 
supply  

Sic code 36000 

 

Permanent 
Sequestration of 
Captured CO2 

Sic code 39 

 

Commuter road, 
passenger rail and 
freight rail 
transport  

Sic code 49110, 
49120, 49210 

Data processing, 
hosting and related 
activities  

Sic code 6311 

 

Construction of 
new buildings  

Sic code 41000 

 

Non-life insurance 

Sic code 6512 

 

Education  

Activity to be  

developed in 

 future 

 

Crop Production 

Sic code 01, 011, 
012 

 

Manufacture of 
Cement  

Sic code 20292 

 

Pollution 
prevention and 
control  

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Hydropower 

Sic code 3510 

Storage of 
Hydrogen Error! 
Reference source 
not found. 

No Specific SIC code  

Centralised 
wastewater 
treatment  

Sic code 37000 

 

Water monitoring  

Activity to be 
developed in future 

 

Infrastructure for 
low carbon 
transport  

Sic code 42100, 
42900 

Data-driven 
solutions for GHG 
emission 
reductions  

Sic code 63110 

 

Building renovation  

Sic code 41000 

 

R&D and 
innovation  

Activity to be 
developed in future 

 

Skill development  

Activity to be  

developed in 

 future 

 

Livestock 
Production  

Sic code 014 

  

Manufacture of 
Aluminium 

Sic code 2420 

 

Reuse, 
redistribution, 
refurbishment and 
recycling 
facilities   

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Geothermal 

Sic code 3510 

Retrofit of Gas 
Transmission and 
Distribution 
Networks  

Sic code 35200, 
49300 

Anaerobic 
digestion of sewage 
sludge 

Sic code 37000 

 

Flood defence  

Activity to be 
developed in future 

 

Passenger cars, 
commercial 
vehicles and freight 
transport  

Sic code 49229, 
49300 

 Individual 
measures and 
professional 
services  

Sic code 43 

 

Early warning 
systems  

Activity to be 
developed in future 

 

Knowledge  

management  

Activity to  

be developed  

in future 

 

Ecosystem 
Conservation  

Activity to be 
developed in future 

 

 

   

Manufacture of 
Iron, Steel and 
ferroalloys  

Sic code 24, 2410, 
2420, 243 

 

Environmental 
services  

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Gas  

Sic code 3510 

 

District 
Heating/Cooling 
Distribution 

Sic code 35300 

 

Separate collection 
and transport of 
non-hazardous 
waste in source 
segregated 
fractions  

Sic code 38110 

Nature based 
solutions  

Activity to be 
developed in future 

 

Inland passenger 
and freight water 
transport  

Sic code 50210, 
50220 

 

 Acquisition and 
ownership  

Sic code 68 

 

Disaster risk 
prevention  

Activity to be 
developed in future 

 

‘Working for’ 
programmes  

Activity to  

be  

developed in  

future 

 

 

Step 3
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Evaluate performance against the relevant Technical 
Screening Criteria

Refer to make 
significant contribution 

criteria section 

Assess alignment to 
metrics and thresholds

Report alignment to 
metrics and thresholds

1

2

3

Assess alignment to metrics and thresholds to 
determine whether the economic activity under 
consideration makes substantial contribution to the 
intended objective.

If the economic activity under consideration meets 
the metrics and thresholds, this alignment should be 
recorded and transparently reported. If the 
economic activity under consideration does not 
meet the metrics and thresholds, the economic 
activity is not aligned to the taxonomy. 

Step 4 Principle 2: Meet applicable Technical 
Screening Criteria

7 Step approach in determining alignment to the taxonomy

Guidance note

Testing alignment to the technical 
screening criteria requires quality and 
granular data. A combination of third 
party data providers together with in-
house research can ease the process. 

Examples include MSCI, ISS, 
Sustainalytics, FactSet, Trucost S&P, 
Carbon Delta, GS Sustain Taxonomy 
mapping tool and RepRisk.

Refer to the relevant Make Significant Contribution 
criteria section of the table in alignment to the 
objective the economic activity intends to 
substantially contribute to. 

Step 4
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Example: Hydropower

Economic 
activities

Macro sectors

Taxonomy Matrix
Technical screening criteria

 

Agriculture, 

forestry, fisheries 

and land use

 

Industry 

 

 

Industry 

 

 

Energy 

 

 

Energy 

 

 

Water and Waste 

 

 

Water and Waste 

 

 

Transportation 

 

 

ICT 

 

 

Construction 

 

 

Enabling activities, 

system resilience & 

innovation

 

Social Resilience 

 

 

Forestry and land 
Rehabilitation  

Sic code 02 
 

 

Manufacture of low 
carbon and 
resource efficiency 
technologies 

No Specific SIC code 

 

 

Manufacture of low 
carbon resources  

Activity to be 
developed in future  

Production of 
electricity, heating 
and cooling from 
Solar PV, 
Concentrated Solar 
Power, Wind 
Power and Ocean 
Energy 

Sic code 3510 

Storage of Thermal 
Energy  

No Specific SIC code 

Water collection, 
storage, 
distribution 
treatment and 
supply  

Sic code 36000 

 

Permanent 
Sequestration of 
Captured CO2 

Sic code 39 

 

Commuter road, 
passenger rail and 
freight rail 
transport  

Sic code 49110, 
49120, 49210 

Data processing, 
hosting and related 
activities  

Sic code 6311 

 

Construction of 
new buildings  

Sic code 41000 

 

Non-life insurance 

Sic code 6512 

 

Education  

Activity to be  

developed in 

 future 

 

Crop Production 

Sic code 01, 011, 
012 

 

Manufacture of 
Cement  

Sic code 20292 

 

Pollution 
prevention and 
control  

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Hydropower 

Sic code 3510 

Storage of 
Hydrogen Error! 
Reference source 
not found. 

No Specific SIC code  

Centralised 
wastewater 
treatment  

Sic code 37000 

 

Water monitoring  

Activity to be 
developed in future 

 

Infrastructure for 
low carbon 
transport  

Sic code 42100, 
42900 

Data-driven 
solutions for GHG 
emission 
reductions  

Sic code 63110 

 

Building renovation  

Sic code 41000 

 

R&D and 
innovation  

Activity to be 
developed in future 

 

Skill development  

Activity to be  

developed in 

 future 

 

Livestock 
Production  

Sic code 014 

  

Manufacture of 
Aluminium 

Sic code 2420 

 

Reuse, 
redistribution, 
refurbishment and 
recycling 
facilities   

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Geothermal 

Sic code 3510 

Retrofit of Gas 
Transmission and 
Distribution 
Networks  

Sic code 35200, 
49300 

Anaerobic 
digestion of sewage 
sludge 

Sic code 37000 

 

Flood defence  

Activity to be 
developed in future 

 

Passenger cars, 
commercial 
vehicles and freight 
transport  

Sic code 49229, 
49300 

 Individual 
measures and 
professional 
services  

Sic code 43 

 

Early warning 
systems  

Activity to be 
developed in future 

 

Knowledge  

management  

Activity to  

be developed  

in future 

 

Ecosystem 
Conservation  

Activity to be 
developed in future 

 

 

   

Manufacture of 
Iron, Steel and 
ferroalloys  

Sic code 24, 2410, 
2420, 243 

 

Environmental 
services  

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Gas  

Sic code 3510 

 

District 
Heating/Cooling 
Distribution 

Sic code 35300 

 

Separate collection 
and transport of 
non-hazardous 
waste in source 
segregated 
fractions  

Sic code 38110 

Nature based 
solutions  

Activity to be 
developed in future 

 

Inland passenger 
and freight water 
transport  

Sic code 50210, 
50220 

 

 Acquisition and 
ownership  

Sic code 68 

 

Disaster risk 
prevention  

Activity to be 
developed in future 

 

‘Working for’ 
programmes  

Activity to  

be  

developed in  

future 

 

 

Step 4
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Evaluate performance against Do No Significant Harm 
criteria of each of the other taxonomy objectives

1. Refer to the Do No Significant 
Harm assessment section for 
guidance related to potential 

significant harm that the economic 
activity under consideration is 

associated with.

3. If the economic activity 
under consideration fails the 

Do No Significant Harm 
Criteria, the economic activity 

is not aligned to the taxonomy. 

2. Assess performance against each of 
the 5 objectives Do No Significant Harm 

Criteria to ensure alignment with the 
criteria. Ensure climate resilience of 

economic activity under consideration is 
evaluated. Refer to the climate change 

vulnerability assessment process for 
evaluation guidance.

4. If the economic activity under 
consideration meets the Do No 

Significant Harm Criteria, the 
alignment should be recorded 

and transparently reported.

1 2 3 4

Step 5 Principle 3: Do no significant harm to 
any of the other objectives (DNSH)

7 Step approach in determining alignment to the taxonomy

Guidance note

The availability and quality of data and 
information for evaluation of DNSH 
criteria will be challenging, particularly 
regarding the granularity required to 
test alignment. In some cases, reliance 
can be placed on certification schemes 
and labels for assessment.

Step 5
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Example: Hydropower

Economic 
activities

Macro sectors

Taxonomy Matrix
Technical screening criteria

 

Agriculture, 

forestry, fisheries 

and land use

 

Industry 

 

 

Industry 

 

 

Energy 

 

 

Energy 

 

 

Water and Waste 

 

 

Water and Waste 

 

 

Transportation 

 

 

ICT 

 

 

Construction 

 

 

Enabling activities, 

system resilience & 

innovation

 

Social Resilience 

 

 

Forestry and land 
Rehabilitation  

Sic code 02 
 

 

Manufacture of low 
carbon and 
resource efficiency 
technologies 

No Specific SIC code 

 

 

Manufacture of low 
carbon resources  

Activity to be 
developed in future  

Production of 
electricity, heating 
and cooling from 
Solar PV, 
Concentrated Solar 
Power, Wind 
Power and Ocean 
Energy 

Sic code 3510 

Storage of Thermal 
Energy  

No Specific SIC code 

Water collection, 
storage, 
distribution 
treatment and 
supply  

Sic code 36000 

 

Permanent 
Sequestration of 
Captured CO2 

Sic code 39 

 

Commuter road, 
passenger rail and 
freight rail 
transport  

Sic code 49110, 
49120, 49210 

Data processing, 
hosting and related 
activities  

Sic code 6311 

 

Construction of 
new buildings  

Sic code 41000 

 

Non-life insurance 

Sic code 6512 

 

Education  

Activity to be  

developed in 

 future 

 

Crop Production 

Sic code 01, 011, 
012 

 

Manufacture of 
Cement  

Sic code 20292 

 

Pollution 
prevention and 
control  

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Hydropower 

Sic code 3510 

Storage of 
Hydrogen Error! 
Reference source 
not found. 

No Specific SIC code  

Centralised 
wastewater 
treatment  

Sic code 37000 

 

Water monitoring  

Activity to be 
developed in future 

 

Infrastructure for 
low carbon 
transport  

Sic code 42100, 
42900 

Data-driven 
solutions for GHG 
emission 
reductions  

Sic code 63110 

 

Building renovation  

Sic code 41000 

 

R&D and 
innovation  

Activity to be 
developed in future 

 

Skill development  

Activity to be  

developed in 

 future 

 

Livestock 
Production  

Sic code 014 

  

Manufacture of 
Aluminium 

Sic code 2420 

 

Reuse, 
redistribution, 
refurbishment and 
recycling 
facilities   

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Geothermal 

Sic code 3510 

Retrofit of Gas 
Transmission and 
Distribution 
Networks  

Sic code 35200, 
49300 

Anaerobic 
digestion of sewage 
sludge 

Sic code 37000 

 

Flood defence  

Activity to be 
developed in future 

 

Passenger cars, 
commercial 
vehicles and freight 
transport  

Sic code 49229, 
49300 

 Individual 
measures and 
professional 
services  

Sic code 43 

 

Early warning 
systems  

Activity to be 
developed in future 

 

Knowledge  

management  

Activity to  

be developed  

in future 

 

Ecosystem 
Conservation  

Activity to be 
developed in future 

 

 

   

Manufacture of 
Iron, Steel and 
ferroalloys  

Sic code 24, 2410, 
2420, 243 

 

Environmental 
services  

Activity to be 
developed in future 

Production of 
electricity, heating 
and cooling from 
Gas  

Sic code 3510 

 

District 
Heating/Cooling 
Distribution 

Sic code 35300 

 

Separate collection 
and transport of 
non-hazardous 
waste in source 
segregated 
fractions  

Sic code 38110 

Nature based 
solutions  

Activity to be 
developed in future 

 

Inland passenger 
and freight water 
transport  

Sic code 50210, 
50220 

 

 Acquisition and 
ownership  

Sic code 68 

 

Disaster risk 
prevention  

Activity to be 
developed in future 

 

‘Working for’ 
programmes  

Activity to  

be  

developed in  

future 

 

 

Do No Significant Harm criteria

Step 5
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Conduct Vulnerability 
Assessment for the 
economic activity Meets the Green Finance 

Taxonomy resilience principle 
requirement in that the 

economic activity is projected to 
be appropriately resilient to 

climate change. May be 
taxonomically-aligned subject 

to conformance to other 
Principles

Does not meet the Green Finance Taxonomy 
resilience principle requirement. The activity is 

not taxonomically-aligned irrespective of 
conformance to other Principles

Has the 
economic 
operator 

developed an 
adaption plan to 

implement 
adaptation 
solutions to 

reduce material 
physical climate 

risks to the 
activity? 

Transparently 
report on the 
credibility of 
self-assessment 
and the 
development of 
the adaptation 
plan.

Was the 
Vulnerability 

Assessment and 
Adaptation Plan 

(if relevant) 
undertaken by an 

external 
independent 

expert?

YES

YES

NEITHER

NO

YES

All economic activities need to test their climate resilience as part of the DNSH assessment 

Climate change vulnerability assessment process outline

The assessment should be 
proportionate to the scale 
of the activity and its 
expected lifespan, such that:
a) For investments into 

activities with an 
expected lifespan of less 
than 10 years, the 
assessment is 
performed, at least by 
using downscaling of 
climate projections.

b) For all other activities, 
the assessment is 
performed using high 
resolution, state-of-the-
art climate projections 
across a range of future 
scenarios consistent 
with the expected 
lifetime of the activity, 
including, at least, 10 to 
30 years climate 
projections scenarios for 
major investments. 

For an activity 
upgrading or 
altering existing 
assets or processes, 
the adaptation 
solutions identified 
need to be 
implemented within 
five years from the 
start of the activity. 

Do the adaptation 
solutions adversely 

affect the adaptation 
efforts or the level of 
resilience to physical 
climate risks of other 
people, of nature, of 
assets and of other 

economic activities? 
and/or Are the 

solutions inconsistent 
with local, sectoral, 
regional or national 
adaptation efforts?

NO

Step 5

NO

YES
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Evaluate compliance with minimum social safeguards

Companies and other issuers 
disclosing against the taxonomy need 
to assess their compliance with MSS 
by ensuring implementation of 
policies, procedures and governance 
mechanisms that put into effect 
alignment with South African labour 
law and the standards in:
a) International Labour Organisation 

(ILO) core labour conventions;
b) OECD Guidelines on Multinational 

Enterprises (MNEs); and
c) UN Guiding Principles on Business 

and Human Rights

1

2
Refer to the OECD guidelines and due diligence guidance for Responsible 
Business Conduct (RBC). If the assessment is positive and compliance with 
minimum social safeguards is met, this assessment should be recorded 
and transparently reported. 

Step 6 Principle 4: Comply with Minimum 
Social Safeguards

7 Step approach in determining alignment to the taxonomy

Guidance note

In the case where the company does 
not provide information related to 
South African labour law or any of the 
guideline standards, the investor will 
need to conduct due diligence related 
to social safeguards.

Step 6
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Minimum Social Safeguards

Ensure implementation of policies, procedures and 
governance mechanisms that put into effect:

1. The Bill of Rights as contained in the Constitution of South Africa;
2. The Labour Relations Act, Act 66 of 1995 as amended;
3. The Basic Conditions of Employment Act, Act  75 of 1997 as amended;
4. The Employment Equity Act, Act  55 of 1998;
5. The Unemployment Insurance Act, Act 30 of 1996;
6. The Occupational Health and Safety Act, Act 85 of 1993 as amended;
7. The Compensation for Occupational Injuries and Diseases Act, Act 130 of 

1993; and
8. Protection of Personal Information Act, Act 4 of 2013.

1. International Labour Organisation (ILO) core labour conventions;
2. The OECD Guidelines on Multinational Enterprises; and
3. The UN Guiding Principles on Business and Human Rights.

Community and 
wider society

Workforce

Area of influence

Step 6
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Safeguarding due diligence (suggestion)

Whistle blowingSafeguarding HR Risk 
Management

Code of 
Conduct

Governance

• Policy
• Training
• Safeguarding 

register
• Investigation 

process
• Disciplinary 

process
• Downstream 

providers 

• Policy
• Training
• Complaints 

process
• Zero reprisals

• Policy
• Job description  

and risks
• Section and 

interview
• Reference and 

vetting

• Policy
• Downstream 

partners
• Categories
• Risk registers
• Risk owner
• Senior oversight

• Code of conduct
• Prioritise people
• Sign and 

evidence
• Training
• Ethics and 

behaviour
• Corruption

• Designated 
Safeguarding 
officer

• Reporting to 
board

• Annual report

(Source: DFID, 2018)

Step 6
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Disclose results

Step 7 Conclude on taxonomic-alignment

If the economic activity under 
consideration fully conforms to steps 
2 – 6, taxonomic-alignment 
can be declared. 

Declaration should include the final 
collective result with all supporting 
assessment results as well as relevant 
supporting details and impact 
indicators. 

7 Step approach in determining alignment to the taxonomy

Guidance note

For the purposes of the Beta-test 
process, a Case Study Template is 
provided for disclosure of results. This  
template provides a structure to 
disclose against each of the principles 
of the taxonomy, as well as to make 
recommendations on the Taxonomy’s  
use.

Step 7
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Segmenting in terms of turnover, capital expenditure 
(capex) and operational

expenditure (opex)

22
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Alignment of an economic activity with the Taxonomy should be expressed in financial 
metrics

Financial metric Climate change mitigation Climate change adaptation

Turnover Can be counted where economic activity 
meets Taxonomy Technical Screening 
Criteria for substantial contribution to 
climate change mitigation and relevant 
DNSH criteria.

Turnover can be recognised for activities 
enabling adaptation. 

Capex and Opex Can be counted where costs incurred 
(capex and, if relevant, opex) are part of a 
plan to meet Taxonomy Technical Screening 
Criteria for substantial contribution to 
climate change mitigation and relevant 
DNSH criteria.

Can be counted where costs incurred 
(capex and, if relevant, opex) are part of a 
plan to meet Taxonomy Technical Screening 
Criteria for substantial contribution to 
climate change adaptation and relevant 
DNSH criteria.
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C3 Wind 
powered energy 

generation

C2 Hydro 
powered energy

C1 Coal powered 
energy

Aligned, no threshold

Data cannot be verified –
Assumed not to be met

Not aligned

Company has three revenues streams with 
respective turnover contributions.
• Coal powered energy is not eligible, therefore 

excluded. 
• For energy from hydro power the company has 

not produced information and therefore 
substantial contribution cannot be determined. 

• Energy from wind power is eligible.

Taxonomy aligned 
turnover 50%

Only DNSH for C3 Minimum social safeguards 
due diligence

25%

25%

50%

Proportion of 
total turnover 

from 
respective 

activity 
undertaken by 

a company

Activities 
and turnover proportion

For energy generation 
from wind, the investor 
needs to check for 
DNSH criteria. For this 
example, the company 
does not provide that 
information. Therefore 
the investor has to 
conduct due diligence.

If the information is not 
reported, the investor has 
to conduct due diligence 
for minimum social 
safeguards

Disclosures by companies and developers - Turnover

Principle 1: Substantially 
contribute to at least one of 
the six objectives of the 
taxonomy. 

Principle 3: Do no 
significant harm to any 
of the other objectives

Principle 2: Meet 
applicable Technical 
Screening Criteria

Principle 4: Comply with 
Minimum Social 
Safeguards
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Disclosures by companies and developers – Turnover and Capex



26

12%

Equity fund is 10.6% taxonomy aligned

Fund constituents

8% 15%

30% weight 50% weight 20% weight

Company A Company B Company C

Company-level taxonomy-
aligned turnover

Fund equity share in company

Weighted contribution to 
taxonomy-aligned exposure

Aggregate taxonomy-aligned 
exposure

3.6% 4% 3%

Disclosures by companies - Turnover


